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StatelofiDomicileloriPortloflEntry Arkansas
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(StreetiandiNumberioriP.00.1Box)uim(Citylori Town,StatelandiZipiCode)
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James Sterling Adamson Jr.IMD

Sharon Kay Allen
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Richard Loyd Gore DDS
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Paul Mark White

James Bruce Hazlewood MD

Russell Doyne Harrington Jr.
Robert Lee Shoptaw
James Robert Bailey
Merlin Moody Hagan
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Randal Freeland Hundley MD
Allen Frances Smith

David Frank Bridges

Clement Wade Fox MD
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David Warren Cobb R.PH.
Nikita Jean Wilson RN
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Robert Lee Trammel
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ASSETS

CurrentiStatementiDate 4
1 2 3
NetlAdmitted Decemberi31
Nonadmitted Assets PriorilYeariNet
Assets Assets (Cols.01m02) AdmittedlAssets
1o BONGS. oottt | ereesieeninas 32,509,495 | .....coriririrnenrieeriens | s 32,509,495 | ...covvvvnene. 32,055,029
2. Stocks:
2.1 PrEferTEUISTOCKS. .....couureeiciiiiitiieeii ettt | eetbret ettt | seesi sttt enes | eniesi et (O OO
22 COMMONISLOCKS. ...vvucveuererreraesesisseseesssecsse sttt ssensssntsninns | erssesssnnsens 12,104,082 | ... | cerireeeinenns 12,104,082 | .......cc.c.... 11,803,011
3. Mortgagelloansionireallestate:
BT FIESHENS ...t | erebneb e | sbesb ettt | st (O ORI
3.2 OtherTthanfirSHIIENS. ........ouuvereiiereriereiereiieesieri st es s | ersssesess st sess s assssessas | eessesssssssensssssssnessseenss | seesssnesssesesessssenesens (O R
4. Reallestate:
4.1 Propertiesioccupiedibyithelcompanyi(less(.......... 0
ENCUMDBIANCES)......veovvereersrssesseesssssssssessssssssssessessessses st ssesssessessassssssessassssssssesssssnssnsss | sssesssssessessassanssnssassnsans | sessessosssessessassasssessassansns | stessessomssessassassnssansons (01 T
4.2 Propertiesiheldiforithelproductioniofiincomel(lessi$.......... 0
ENCUMDIANCES)....- e ceeeeeseseeeeeeseseseeseeseessesesseesessesesessessessesssessessessesssessastassessesssssnssnsns | 1etessessessassssnsssssassssnns | sessesssssessessassnmssessansassns | stessessomssessassassnssessns (01 R
4.3  Propertiesiheldiforisalel(less($.......... OIENCUMDBIANCES)......cerveriieirrieeieeisnieniesinesssns | cersiessesissssesssessessssssees | soressesssessessessnnessessenes | oesiessnnsssessesssessensnens L0
5. Cashi($.....5,572,895),icashiequivalentsi($.....5,023,251)
andishortitermiinvestmentsi($.....12,396,883)...........ccuurvurmrreeemmeremneresseeesssseesssesssssssessssesess | sneesessnneees 22,993,030 [ .voocverrerereerreerieneees | eereeerinneeens 22,993,030 | .ovverrennn. 32,663,234
6. Contractloansi(includingl$.......... QIPTEMIUMINOLES)......vvvevrcviiiieiscieie ettt sbessessessens | sressesssssssessssessessessssssens | sressesssssssssessssessessessssens | sressesesssssssessssessensenas (01 TR
7. OtherliNVESIEAIASSELS. .......cuueiiiriicii it | etbiesb bbb | sbresbness bbb ssbenes | esbiessins bbb (O O
8. ReCeiVaDIESIfOMSECUNEES. ........cuuuieiiiiiieii bbb | sebesb bbb ens | oresssses bbb naaas | sebnessnsb s (O ORI
9. AggregatelwritelinSIforliNVEStEAIASSELS. .......cvvrieeicreieeiies ettt ssesnes | serissesesesensesessessnens { ] N [ (O R 0
10. Subtotals,icashiandlinvestediassetsI(LINESITIOI)..........ccocverrereriecriereieieere e rennes | sevevseninnans 67,606,607 | ...covvererriererieiand [0 67,606,607 | ............... 76,521,274
11. TitlelPlantsllessl.......... 0ichargedioffl(fOriTIIEHINSUIETSIONIY).......crveevererieeiieiereeeiecrestesesissiess | ereresssasssessssssssssssssesss | cevressesesessssssssnssesssenes | sessesiesessesssssnsssssseses (01 T
12. InvestmentlincomelduelandiacCrued............cccvuiiriiiiiiiinsss s | s 555,773 | oo | e 555,773 | oo 525,378
13.  Premiumslandiconsiderations:
13.1 Uncollectedipremiumsiandiagents'ibalanceslinithelcourseloficollection.............cccceveveee | covvrerrernnen. 1,594,832 | ..ot | e 1,594,832 | ..ooovvverenne 750,962
13.2 Deferredipremiums,agents'lbalanceslandlinstallmentsibookedibutideferred
andinotiyetiduel(includingl$.......... 0learnedIbutiunbilledIPrEMIUMS)........cv.rveeieerrrrirnerees | errerenreseesssensenssssssensssens | reesessssssessssssssssssessessnnes | sessssmsssessessessssssnssenens (01 U
13.3 AccruediretroSPECtVEIPIEIMIUMS........c..cuururrierrerrireiseeieiseiseessessseseessssssssessessssssesssnstesssens | cbesessssssesssssssssmssssssssees | sesessnsssesssssassssssnssessassns | sessessssssessessasssssessnes (01 TR
14. Reinsurance:
14.1 AmountslrecoverablelffOMIMBINSUIETS...........c..oucururiiriieiineiseisesise e sesisesssssienes | seeesiesssesseeenees B37,775 | oo | v 637,775 | oo 637,775
14.2 FundslheldibyloridepositediwithIreinSUrEdICOMPANIES..........cvivviieeireieieiisiseissieseessissiens | ersessessessssessssessssesssesss | essesessessssessesssssssessessnss | sessessesessssessessssissesses (01 TR
14.3 OtherlamountsireceivablelunderireinSUranCelCONTACES. ..o | e s | sesissieenesssssesssnees (O ORI
15. AmountsireceivablelrelatingltoluninSUredIpIans..............covceveirieericrereiieesseeee s senns | eresessssesnnns 4,435,547 | oo | e 4435547 | ..o 7,679,504
16.1 CurrentifederallandiforeignlincomeltaxirecoverablelandiintereStherEoN. .........ccvvcvcveivcreiiiiies [t | e essseaes | creresssiesssesseses s eess s 0 [
16.2 NetldeferredaXIasSEL............cviiiiirr s | bbb | sress st | e 0 [
17, GuarantyifundsireCeiVabIEIOMONIABPOSIL. ...........cvevererieeiieiecisiresete ettt ssss s ssssesees | sevsessssssssssessssessessesnsesss | sessesessessessessssssssssesnsanss | sestessesissessesssssssssasens (01 T
18.  ElectronicidatalprocessinglequipmentiandiSOftWare. ............cvreeerenirninsisinisssessesssesessesneens
19. Furniturelandlequipment,lincludingthealthicareldeliverylassetsi($.......... [0) ISR
20. NetladjustmentiiniassetsiandiliabilitiesiduetolforeignieXChanGEIrALES. .........ccvurriueeureereerreeneens | coreenrereessesessnessneseessseees | eeseesssesessessessssssessessessnns | eesesssessessessessnsssessnes (01 R
21. Receivableslfromiparent,isubsidiariesiandiaffiliates............cccouvevererrieieiieieieeeeseeesieeenees | v 3,142,402 | oo | e 3,142,402 | ..o 2,172,605
22. Healthicarel($.....1,046,315)landlotherlamountsIreCeivable...............cvv.eveeverveereereeereeeseerieenes | cvveervessninnes 1,046,738 | ..ooovviiinn 654,705 | coovereereas 392,033 | i 163,595
23.  AggregateiwritelinsiforiotherthaniinVesStedIasSets..........c.ewrururerrrereereireeeseereiseeeeeeeeesessesieees | ceseessssssessessesees 67,500 | oo 67,500 | oo (01 P 0
24. TotallassetslexcludinglSeparatelAccounts,iSegregatediAccountsiandiProtected
CelllAccountsI(Lin€sITOHNrOUGNI23).......c.crvrrerererrinrieiseieesisseesseessseessssssssssessessessesssessssssssanes | sesessessnneans 79,087,174 | oo 722,205 | oo 78,364,969 | ..ocovnnn 88,451,093
25.  FromiSeparatelAccounts,1SegregatediAccountsiandIProteCtediCEIIACCOUNLS...........vererrirrres | orrenrernerssrnssnsesnessssnssnes | eeseesssesesssssssssssssssesssssnns | sessessssssessessassssssessanes (0
26.  TOTALSI(LINESI24IANGI25).........ooomreerrermeeesaeeesseesmeessesssseesssesssessssessssssssssssssssssssssassssnssssssssns | eessesssnssees 79,087,174 | oo, 722,205 | oo 78,364,969 | ...ccoovveene. 88,451,093
DETAILSIOFIWRITEIINS
0907 Devereeesreeessersseseeeseesseess s ess et Deoreerereeereenmeeeneeeens Deveevreereeessensssnensseenes | soneessnesssseseessnsesesens (O TR
0902, ..ottt Rt | ettt | eebtese sttt enes | stest st (O RN
0903, ..ottt RS s | Hreeb ettt | eentene sttt enes | st (O TR
0998. SummarytofiremainingiwritelinsiforiLinel9fromIOVErfOWIPAGE. .......vvverreeririinireieisieiieieisriees | cerreressenessssessesseenees (0 (0 (0 0
0999. Totalsl(LinesI09010thrui09031plusi0998)I(LINEIAADOVE). ......cuvererrererieieiicteieiieieisseeieresesiensssnes | cvereesesisssissessssasanaens [ R [ (O 0
2307, PrEPAIAS........vvveuvirerirreiiseiicsisese sttt | srienis e 67,500 | ..ovrrriieninnnd 67,500 | coooorrireriniens (O IR
2302, RSt | rres et | sertene sttt enes | seent st (O R
2303, RS R Rt | Srress et | serteessr et enstenns | seees s (O R
2398. SummarylofiremainingiwritelinsiforiLinel23/fromIOVErfOWIDAGE. .........cererevrrrrrreirererssrisnesesienes | vreeesssssessessssesesnssees (0 (0 (0 U 0
2399. Totalsl(Linesi23010thrui23030plusi2398)I(LINEI23IAD0VE). . ..covererrurrersrereseessrssreserssesssssnsssessnsens | sssesesssssssssseseees 67,500 | .o 67,500 | .o {01 0
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total

1. Claimslunpaidi(lessl$.....4,968,8290reinSUranceliceded).............ovmrreereereerrerereeereeereesens | coveveeneienrinns 13,767,831 | v | e 13,767,631 | ..coovereee 19,811,088
2. AccruedimedicallincentivelpoollandibonNUSIAMOUNES..........cccucveiiueiecreeiieereseeteiiseienes | coreresessesesssesesessesesssssseees | cresssssssssssesesssssssssssesesesses | sevesesesesessssssesesesesssnns 0 [
3. UnpaidiclaimsladjustmentieXpenses..........ccoueueverrerevcreierieseesssessesesssssessssessssssssssssssssnns | sevsesessesseensersni40,673 | ovrevieirereiieeeeisieseeneens [ eeveiieeeeerennennnnn840,673 | i 757,436
4. AggregatelhealthIDOlICYIIESEIVES........cc.cvviveviiceciercteteisees et ses s s ssssssssnns | sesesesessesesssssesessesessssnseses | sresssssssssssesesssssssssssesesessns | sosesesessesessssssesessesesssnns 0 [
5. AQQregatellifelpOlICYIrESEIVES. .....c.cvireviieesiieieiesesie sttt sttt sse s ssnns | sebessessssssssssessssensessessnsenss | ensesssssssssesssssssssesssansess | sessssessessesansessssessansesanes [0 TR
6.  Property/casualtylunearnedipremMiUMIIESEIVE. .........verererruereresesresesseessessssssessssessessases | sesessssssessessassssssmsssssssssnsss | ssessssssmssessessssssmsssssssssnsses | sssessesssnssnssessessonssessessa [0 T
7. Aggregatelh@althICIAiMIMESEIVES............ccieviviirereeee ettt be s s s ssesas | esssssessssesesssssssssssesesessnns | oesebessstesessssssesessesessssaeses | esessssessssesesessssessssssesens 0 [
8. PremiumslreceivedliniadVanCe...........coc.uiriiineiineiisiiesise it ssesssesssessesisesinns | sesesiesseesessnens 1,864,763 | ... [ v 1,864,763 | .....ccovverenne 1,225,292
9. GenerallexpensesIAUEIOMACCIUBA. ..........ceveeverereeereseeeseeesseeeese s sssessssse s sssssesesseseess | ceeveesessssessesnaen 215,944 | .oovoeeeee e | e 215,944 | ..o 493,813
10.1 Currentifederallandiforeignlincomeltaxipayablelandiinterestithereon

(includingr$.......... 000on0realizedigaiNSI(IOSSES)).......cvrvveeririreiseissieires et iesssssesseesssesis | evsessessessisennes 1,352,542 | ..o | e 1,352,542 | oo 463,563
10.2  Netldeferreditaxiliability..........corrrrerrrrmrerrirrireirinriseiees e ssessssssssssssssessssssssssssns | sossssssssssssasenns 1,994,835 | ..o | s 1,594,835 | ..o 1,541,047
11.  Cededireinsurancelpremiumsipayable 176,242 | ..o | s 176,242 | ..o 145,028
12. Amountsiwithheldloriretainediforithelaccountioflothers.............cceveveerercieirereereieiseieiieees | v 1,258,557 | ..o | oo 1,258,557 | .oovververirne, 1,396,935
13. 507,202 | .ooomrverrernerieneeserineenns | e 507,202 | ..o 57,645
14.
15. Amountsidueltolparent,isubsidiariesiandiaffiliates.............ccocevrrrirercreeiiereieeie e | v 3,160,932 | .o | e 3,160,932 | ...ovirrrrne 6,917,402
16.  PayablelfOrISECUNIHIES. ........vvurreerrirrieiirieerieseiees sttt ssssnes | seressesssseeseesenns 147,389 | .ovvvceerireeiseerieerienes | seeveesieeeseeneenns 147,389 | oo 1,005,676
17.  Fundslheldiunderireinsuranceltreatiesiwithi($.......... 0

authorizedlreinsurerslandz$.......... 00UNAULNOTZEAINBINSUIETS).......cvvvieieciiisiieieiseiesiesieias | ceresssessessesessssessessessssenss | essesssssssessssessssssssessssessens | sersssesiesessssessssessssseseees [0 TR
18.  ReinsuranceliniunauthOriZEAICOMPEANIES.........c.cuurirurerieieeeerereeneeetseseeeiesssesessessssessees | sessesesessessssessssssssssessssesss | resessessessssessessssnssessessnsess | sessssesosessesesessssssesnees 0 [
19.  NetladjustmentslinlassetsiandiliabilitiesidueltolforeignieXChangEIrates.........ccviuiieriins | cervierieieissreiseesisse e | eerereiessssessssssssesssessens | rervssesiesesssessssesssssesens [0 TR
20. Liabilitytforlamountsiheldiunderiuninsurediaccidentiandihealthiplans..............ccocveveveres [ covevrervereinnn, 5,298,267 | ...vvvereieeirerereeeenereeies | e 5,298,267 | .....ceevrerene. 7,672,404
21.  Aggregatelwritelinsiforiotheriliabilitiesl(including($.......... QICUITENE)......cvvecvereecvei e | e (49,4671) | ovovvvvreiceeereee, [V P (49,461) | covvrerrcrerernn, 82,470
22, TotallliabilitieSI(LINESITHOI2T). ... .cveuurerrreeraeeesrerseessseeeeseeseeessseesseesssseesssesseessssessssessnees | sseeessessssaneens 30,135,516 | ..o (U 30,135,516 | ..oovvvvrrrenne 41,569,799
23.  Aggregatelwritelinsiforispeciallsurplusifunds
24, CommONICAPIAIISIOCK. ..........cviveieicrcie et
25.  PreferrediCapitallStOck..........cccveieicrieeecie ettt nens | evnresenes )9, % RIS USRI XXX oteteirieteiens | oot | cessesesssesesssese e sssenes
26. GrosslpaidiniandicontributedISUIPIUS...........ccoveereveireierieere et vessaees | eveeeesenas XXX ooieviieveene | ceverienenas D,9.0, COTRURIN ISRTR 1,919,153 | .o 1,919,153
27, SUMPIUSINOLES. .veoeurererrerereseeseeseesesesseseesss st ens st sssssssessassss st snssnsssssesssssssessessesssnssessesss | sressessonens ) 0.0, O IR XXX covrvrvrevieies | erereenesse e eses e | evsesssissessesssses s senes
28. AggregatelwritelinsiforlotherithanispeciallsurplusIfunds.............ccccceerveerriceneieieieieees | evveverenan D9, % RN IR XXX ootiveirieeens | e (0 U 0
29.  UnassignedifundSI(SUMPIUS)........cuureueueeerereenesneereesecseeeesessseesseesssssessssssssssssssssessssessesssnes | creesessenens ) 0.9 N B ) 0.9 S S 46,300,300 | ..ooveerrenenes 44,952,141
30. Lessltreasuryistock,laticost:

30.10.....0.0000sharesicommoni(valuelincludediiniLingl247$.......... [0) DRSSPI ST ) 0.0, GO IR XXX otvieirrieireins | ereveississiensiessessessssssenns | essessssssessesssses e ssssessens

30.2(0.....0.0000shareslpreferredi(valuelincludedliniLingi250$.......... (0) ISP (OO .0 ST I XXX oiviisierinies | eeeiieississiesisiesesessssssseses | evsessssssesssssssesssssesssesenes
31. Totalicapitaliandisurplusi(Linesi230tol290miNUSILINEI30)..........errerrrrrreerrersireseesseesiesens | eereeesenns ) 0.0, SO IR ) .0 O SRR 48,229,453 |...ccovvrrinns 46,881,294
32. Totallliabilities,Icapitallandisurplusi(Linesi22landi31) 78,364,969 | .......cccoeene.. 88,451,093
2101, UNClaimedIProPEIY.......ccvvvcvereiieieirietete sttt sesse s sessesssssssessssessssssesesans | esssseessssesessssesess L 13 T20 [ ttrieiiiierssiesesessiesssisesesnns | sresseseseessssssssenns T1725 | e, 71,725
2102. MiscellaneousIpayables...........ccocvcveiercieeiieiesiieiesiesseseesssesesssssssesessssessssssssssesseses | svnsessssssensesenel 121,188) | tiveiiiiieisieseeiieieceies | e (121,186) | ...cvevverererercinns 10,745
27903, e Rttt nenreenntens | seestesessetensenn e st st ensetantes | netessesaeesetes e tensentessesnnnenns | sretessensenesenseenneetenneend [0 R
2198. SummarylofiremainingiwritelinsiforiLinel21fromioverflowlpage
2199. Totalsl(Linesi21010thrui21030plusi2198)I(LiN€I210a0VE). .....oververerressrrsresresressressesseseesees
2307, Rk ens | Hb R e bRt | Seb e sttt | Sebeen sttt | srebeee et
2802, eS| HEseeR Rtk R e | Sef e Rt R bRt nen s | Sebs st ettt | seetees sttt
2303, RS R R R sS4t R e e | Sef e Rt | eesses et | sretsens et
2398. SummarylofiremainingiwritelinsiforiLinel23fromIoverflowIpage........coceeveeievrerseerienes [ evvreriereeee XXX | e XXX
2399. Totalsl(Linesi23010thrui23030plusi2398)I(LiN€I23AD0VE).......cvurrrrerrerrrrerearssressessnessssssssees | sersssseseseens .0, SO I XXX ovnrerernnins | cerrermrssesssessseessensesnseend (01 0
2807, oot | Hb e R st | Ses sttt | sesees sttt | sresies st
2802, .ottt R e | £Esee bRt | Sef e Rt R et RE et nen s | Sebeen ettt | seetees ettt
2803, RS R e Rttt et nsesnntens | shsetetseesesnaesse s et et essetantes | nebessesessetenne s ea et st et etenne | ensesetetetsesntenrntesesentees | cressetantant e et st et enaes
2898. SummarylofiremainingiwritelinsiforiLinel28fromIoverfloWIPage. ........co.cveerrrereireeresees [ evreirrinneas ) 0.0, O PR 9.9, 0. GO IR (01 SRR 0
2899. Totalsl(Lines12801ithrui2803plusi2898)I(LIN€I281above)............ccceerrecrercrerrersrerersrenes | everererreeee XX K eeieienne | ceveriereians XXX
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PriorlYearitolDate
Unco1vered Toztal T03ta|
1. MEMDEIIMONINS.......oooieierirreiee ittt | tnrsssnesnees XXX vvreerernererans | verenrenessesnsenensnnens 148,233 | .o 147,181
2. Netipremiumlincomel(including($.......... OInonihealthlpremiumIiNCOME)..........cevvveevererieriieseieeeeseees s e | crevessseeanns XXXt | e 30,143,177 | oo 29,900,589
3. ChangeliniunearnedipremiumireservesiandireServelforiratelCrEaits. .........uvrrrrurerirnrerrereiresinrsessersesennenns | cernesersnssees XXX oteveiriieieienes [ e sssssesens | vsessesessesesss e sessesesesssssenas
4.  Feelforiservicel(netiofi$.......... OIMEICAIIEXPENSES). ..o reuererenrerrerrrireseseseisssesesseesessssssesssssessesssessessessesssesss | sessessessssenns XXX o vrvrrreviriees | eeverisressesssse s esesessesins | eevessesssessesseses s sessssssssssaneas
B RISKITBVENUE......o.ceuteiriciie ettt et | ceseniesinenses XXX e [ e | ressessesiessse e sessenees
6. AggregatelwritelinsiforiotherthealthicarelrelatedireVENUES............ovrrrerenrerrirnrereieieeseesseseessssesssssessesssnsns | eesessenesnens D00 N LR L0 TSR 0
7. AggregatelwritelinsiforlotherinOnINEathIrEVENUES.............ccerverreriererrcreeineeeie e ssssesesssssessas | sesssesssesees D O [P SR (O R 0
8. TotallreVenUESI(LINESI2IOUT).......cvcvereeverieeiiieiiceeieeeie sttt s s s ss b s sssenans | snsessesinsnaas XXX ooeieeieeeeies | cvevereeesesieeienas 30,143,177 | oo 29,900,589
HospitallandiMedical:
9. HoSPItal/MEAICAIDENERLS.........coucveiieiicesteiei ettt bbbt ssessens | abessesesssssesssessestessesensessntenss | sebesesessinsesieeaes 28,469,784 | .....cooevere, 28,469,617
10, OtherIprOfESSIONAIISEIVICES. .......uueviecieiriiiieieieieise ettt sttt bess s st tessessnses | ebastessesnsessessssesssssessessssessnss | stesesessessessssassessessesansessntanss | sresnsessassessnsessessessnsesessnsenes
11, OULSIABIMETITAIS. ........couieeieici bbb | sebssb bbbt iennes | chiesbeessiessienseenees 1,336,509 | ..ooovociieii 1,444,388
12, EmergencylroomIandIOULIONAIEA. ...........cc.cveviiieteiiteie ettt bttt ae st st bens | sevssaesessssesesessesessssebennseseses | oeresessssesesessesesaseens 996,175 | oo 2,341,930
13, PrESCIIPHONIATUGS. ...ttt ettt bbbt s st s bbb b s bbb s bttt s s e s bnsebens | bebsnsesessnsebessssnsessnsebesesnansns | sveesesessesesesnsesens 3,981,181 | oo 4,268,309
14.  AggregateiwritelinsiforiotherlhospitallandIMEICaL...............ccevieiieicreereees et ssiens | sestesessiesesssse s ses s senes 0 [ oo 0 [ oo 0
15.  Incentivelpool,iwithholdladjustmentsiandibonUSIAMOUNLS.............cccueueveiereiicreieirerei s s | eressnesssseseressssnssssesesesennaens Derereerereierenessesesssessssnssrenies | avneresessesessssssssessesesssssserenaes
16, SUDLOLAII(LINESINOITE). ... verererrerrereireeseesseseesessesssessessesssssssssssssssssssessesssssssssessesssessessessessssssessessesssssessassanses | sessesssssessossssssssassssssnsnnens (0 IO 34,783,649 | ..o 36,524,244
Less:
17, NEHIrQINSUIANCEITECOVETIES. .......vecvrveerceereecteees et ete et sssaesessetesessssessssetesesssesssassesesssssssnsssssassssessssssssassssens | essssessssesesesssnnssssssesessnnsins | svesseesisissesesneens 9,161,948 | .....ccoevvne. 11,546,611
18.  Totalthospitallandimedicall(LIN€SITBIMINUSITT).........ovvvuevireieieicisie et sstesess | ssbessssssssssssses e s ses s senes (01 IO 25,621,701 | oo, 24,977,633
19, NONINEAINICIAIMSI(NEL).......veeeeceeieeereeeseeeeese ettt s e ss ettt essene s s enssentenens | 28astssssessassassaessressesaesssssnssns | 1eesessesssessessessastsessastassantansss | sesessessnsssnssessnssasssessessessassans
20. Claimsladjustmentiexpenses,lincludingl$.....849,7200coSticONtAINMENIEXPENSES.............vvervveeeeeeeeerieeniea | ceeereeireesseesseessenssesssesssessseens | eeveeesesssssseessnnes 1,232,094 | ..o 1,258,989
21, GeneralladminiStratiVEIEXPENSES. .......c..cuiuerrieriiiiesieseise et s et st e s s bbb s s bsssessnses | essesssssssessessssesssssessnsessessnsss | sbessesisssessssessesns 1,341,893 | .o 984,662
22. Increaselinireservesifortlifelandiaccidentlandlhealthicontractsi(includingl$ .
increaselinireSErVESIfOIIIFEIONIY). ......c..euereriueirieeieissnse ettt bssessesse s ssessessntsssensesss | sstessnsssssssessssensansassessssassnnes | arssessessessessssessessessnsessassnsons | atsesassessesasassesnssnsansassesassans
23.  Totaliunderwritingldeductionsi(LiNeSIT8IIOUGNI22)...........covveevrieeriereeireeieiesesesie e sssesessesessesssasssesssaes | evesssssessessssessssnsssssssessneans (O 28,195,688 | .......ccccuevneenen 27,221,284
24.  Netlunderwritinglgainiori(loss))(LINESIBIMINUSI23)............ocrreriirerrieerereiieieiseeereressssesss et ssssesss e sessesessnsens | aveesesesesenas D0 S 1,947,489 | oo 2,679,305
25.  NetlinvestmentlinCOMEIBAMEM...........c.uriuriiiiiiiii i | sossbs s ssies | essessssasss e sesneees 558,073 | ..o 452,188
26. Netlrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0ttt s s bns | srstesssassnisssesnsesssnsessssesens | sesssinsesssssessnsestensssnsasesinns | ereisssisresisteseesissanes 70,417
27.  Netlinvestmentigainsiorl(l0sSeS)I(LINESI25IPIUSIZE)...........cvervrrenrerrirrririnresessesissessssssssssesssssssssssesssssessssssnes | srssssssssssassssssssssssssssssssaees [ P 558,073 | .o 522,605
28. Netigainlori(loss)ifromiagentsloripremiumibalancesichargedioffi[(amountirecovered
I 0)i(amountichargedioffi$.......... 0)]uureeeveseeisesesere bbbttt | sesssess ettt seens | Sensiess st ettt enns | eessessi sttt
29.  AggregatelwritelinsiforlotherinCOMEIOIEXPENSES...........urvrermrerreriseesasesesseesssssresessenssssssssesssssssssessesssssssssessns | sossssssisssassssssssssssssssssssssees (01 I 41314 | oo 41,791
30. Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes
(Linesi240plusT27IpIUSI2BIPIUSIZD).......ccverererrrereeesnerereresseesseesseesssssesessssee st essssssssse s sssssessesssessssas | sesseessnsessnns XXX cvevirevirnerinaes | crreeeinnerinsiinenns 2,546,876 | ..ooocverrcrirriin 3,243,701
31.  FederallandiforeignlinCOMEIAXESHNCUITED. ...........cvivivercriieisie ettt b s s | sensesessissanes D0 O [P RRN 891,407 | oo, 1,135,296
32, Netlincomel(Ioss)I(LINESIB0IMINUSIBT).......cvueveivierireiseieiieiseiesiese s sssse et sss b ess s ssse s sssssesnts | sentessssssnns XXX eoveiirreiieiees | cvvverieresseseins 1,655,469 | ....covevverirrirnns 2,108,405
DETAILSIOFIWRITENINS
(00 O STPEOT SO URSRTTTRY [SPORTTT XXX tirireireeinee | rerreinensseensessseessessisssensssssens | seesssesssssessssessssssssssssesssasen
0B02. ... eeosceeaeeseeeesee s ees s8££t | esesnesteeenen XXX rvvtevereennns | roveensesemseesnssessssessssssssessnnes | ceosmesssesssssssesssssssssssssssees
0B03. ..ooeeorceeaeees e eeesee s R Rt | entseeneeenen XXX rvvteeeneriins | rreeenerensesinssessssssessssesisnee | coieesssesssssesssssessssessssennes
0698. SummaryiofiremainingiwritelinsIforlLinelBifromIoVerflOWIPAGE. .........cccevcveieeieieeireie e | evevaererieens XXX ivieieiriens | e 0 | oo 0
0699. Totalsl(Linesi06010thrul06031plusIi0BIB)I(LINEIBIADOVE). . ......ruveierierericiseieissiseisiesetssssse s cesssensrsessssenssnns | cressersrsnens XXX esiiriieiinians | e sssiese s 0 ] oo 0
0701.
0702.
0703.
0798
0799
1401.
1402.
1403.
1498. SummaryiofiremainingiwritelinsiforiLin€l140fromIOVErIOWIPAGE. .........veruurerrieeieireeieeieeeseeseesessssesssessessenes | ceseeseisnsssssssessssssssssenssaeed (0 N 0 | oo 0
1499. Totalsl(LinesI14010thrul14030plusi1498)I(LINEIT4IAD0VE)........c.cvueveieiriieeicisrieites st ssssssessesesssnsesss | sressssssssssessssessssessssessssenes 0 ] o 0 ] o) 0
2901, LiCENSINGIEEIINCOME. ......vuiveieieiecesiteieie ettt ettt bbb bbb bs st bbbt bbb b b s s baens | Hesssasssssssesssasssssessntensessnsas | sbessesssssessssessesnsssnsa 40,006 | coooveverrerereereiees 40,000
2902. MiSCEIANEOUSIINCOME...........ovrivciiiicteteie ettt sttt st b s st ntns | 2nssssessessssessssesssssesssbensessnsss | sbsessssessesssessessnssnsenes 1,308 | oo 1,791
2003, oot RR RS R R E £ RE | Shbe bRt Rt | Rttt | Seesee et
2998. SummarylofiremainingiwritelinsIforiLinel290fromIOVEfIOWIDAGE. .......ccccrveviviriierereieiiee et esreresreresenes | eveveeresesesessssseseseesesesnand 0 [ oo 0 [ oo 0
2999. Totalsl(Lines129010thrui29031plusi2998)I(LINEI2MADOVE)...........c.ceveirieirereriiisirieieisieesieseeaessssnsssssssesessnns | ereressesssesessssssssssssesesssad {01 41314 | o 41,791
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STATEMENTIOFIREVENUEIANDIEXPENSES[(Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentlYear
tolDate

PriorlYear
TolDate

PriorlYear

33.

CapitallandisurplusIpriorIrePOTtNGIYEAT. ........curerrrerrerrererrereseeseeseese st esssessessesssssssssssssssssesssssessssssesenes

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45,

46.

47.

48.

49.

NetlincomelorI(IoSS)IfrOMILINEI3Z.........c.cvuivieirireieiereseiieie ettt saes
ChangelinivaluationlbasisloflaggregatelpolicylandiClaimIreSErIVeS..........ccceviieveeereeeceeeeee e
Changelininetiunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0nrerereeese s
Changelininetiunrealizediforeigniexchangelcapitaligainiorl(IoSs).........ccvevererereirecreeereeereeeeseesse e
Changelininetideferrediincomeltax
ChangelinInONAAMItEEAIASSELS. ........cvuerurrrrrerrirrriereeireesesr st essenees
ChangeliniunauthoriZEAIMEINSUIANCE. ..........cvuvvrerrisrireeirssessese s sssseeses sttt ess st sssssssssssnnsnns
ChangeliNIrEASUIYISTOCK. .........vurverireeecereseeeseseese ettt ss sttt s sttt
ChangeliNISUPIUSINOES. ..........cvivireieicresie sttt sttt bbb saenas
CumulativeleffectiofichangeslinlaccountingPriNCIPIES...........c..reerrerereernerneenreseesseeeeseeseessssse e ssssesseseeseesne
Capitalichanges:

BAAMPAINN. ...ttt
44 20Transferredifromisurplusi(StockIDIVIAENA)...........cevevereiiieiereiereee ettt
44 3MTranSfErmEAIOISUNPIUS. .........cucviececeecrcteisiete ettt bbb aaes
Surplusladjustments:

A5 AMPINN. ...t
45.2(Transferreditolcapitall(StOCKIDIVIAENG).........vervrrererririrerinsisnesesssessiseessesse e ssessses
45.30TransferredifromICAPIAL..........ccv ittt
DividendSHOISIOCKNOIAETS..........cuvueeieririeeeiseirerreise ettt
Aggregatelwritelinsiforigainslori(losses)linisurplus
NetichangelinicapitallandisurplusI(LINESIBAROMAT).......c..cvvveveerrerireiseireiseiese st sees

Capitallandisurpluslendiofireportinglperiodi(LiN€I33IPIUSIAB)........cevvevirererrereieieiseseve et

...................... 46,881,294

........................ 1,655,469

...................... 35,537,248

........................ 2,108,405

...................... 35,537,248

B [P (144,235)

........................... 553,870

........................ 1,348,158

...................... 48,229,452

........................ 1,426,960

...................... 36,964,208

...................... 11,344,046

...................... 46,881,294

4798.

4799.

SummarylofiremainingiwritelinsiforlLinel47fromIOVErfIOWIPAGE. .......cevrveirrrreieiere s sees

Totalsl(Linesi4701thru47030plusi4798)I(LINEI4ATIAD0OVE)........cuovueriiiiesieeiet sttt
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CASHIFLOW

CurrelltﬂYear PriorJYegr[Ended
tolDate Decemberi31
ICASHIFROMIOPERATIONS
1. PremiumslcollectedINEIOMIBINSUIANCE. .......cvuvureceieeereireteet ettt st bbbttt sns | bebasesnststseenans 29,969,992 | ..o 117,708,473
2. NetliNVESIMENTINCOME. ....coueviiieirii et ensns | ehnesessesnesnensenseenaens 620,087 | oo 1,880,407
3. MISCEIIANEOUSIINCOIME. ... ..vuvuieeireisieeeeseieeesees bbb ee et ees bbb s s8R SE 858 E e E8 R £ 2 £k ee bbb bbb b s bt seeens | A2EAeEneEEseb sttt bbbt nbent s | sebsbebb ettt sttt
4. TOtall(LINESITINIOUGNI3)......c.vieeieciiieieieeieee ettt ettt sttt bbb bbb s s b bbbt st s s st tesnbans | evssesanssssssesnsas 30,590,079 | c.ooveverere 119,588,880
5. BenefitlandllossIrelatedIDAYMENLS...........c.cuiueiiciieee ettt ettt bbbttt sttt s et es st s s antens | sebebeseress et renas 31,665,158 | ...covvvverienne 100,424,416
6.  NetitransfersitolSeparate,lSegregatedl/AccountsliandiProteCtedICEIIACCOUNES. ........vcuvurererirerereirrereerreeseeseese e essesessssssesssssesss | sesseessesssssssssssssnsssssesssssessnes | sesssssssssssssssssssmssssssssnssessnnes
7. Commissions,lexpensesipaidlandiaggregatelwritelinSIforideUCHIONS...........ccovveveveiiceecies ettt sssssssenes | senteseesassessssaesnins 1,908,971 | oo 10,638,402
8. DividendsIpaidHOIDONCYNOIAETS. .........cueerereeuieeeeeeseeeeeeseeeteeesets et s e s e s bbbtk se st essens | 4ebseesestastass e b e s et sebsesestentees | sebetasssesses b s et b e entaeen
9.  Federallandiforeigniincomeltaxestpaidi(recovered)i$ 4,353,713
10.  Totall(Linesi5throughl9)...........cevvuierrieercivneinnee ..33,576,557 ..115,416,531
11, NeticashifromlioperationsI(LiNM4IMINUSILINEIT0). .......c.ururerirerereireiseissseseisessssessesessesssssssssssssssssee e sssse st ssesssessessassssssessessensnssnes (2,986,478)] .... 4,172,349
ICASHIFROMIINVESTMENTS
12.  Proceedslfromiinvestmentsisold,imaturediorirepaid:
121 BONGS...eeiri et R bbbttt | enbenb ettt 1,500,000 | ..ocooreeereirerieirnes 8,978,147
12,2 SHOCKS.....rveieeiiteise ittt s SRttt | essenstiess sttt st st ennnne | sieessenssessestnsses 1,632,702
12,3 MOMGAGEIIOANS.........veevereicreteiiete ettt ae st b bbb bbbttt s st s st e s s st bbb et s s bt s bt s e e bt sa et s e s e s et sesebnsesesns | shesessssesssssesesssesasnsetesssansanas | sessesesssesesesese s e e b b s e s s enaeee
12,4 REAMESIALE. ......vueereereeseeee ittt s bbb bbb E s8££ £E 828R E 8 RE £ bRk bR R £ s et ae | et ebseeb bbb et bbbt st enbies | feebnbent sttt bbbt
12.5  OtheITINVESIEAIASSELS. .......ucvvceesisireisees st | etbse bbbttt | Sebees bbb
12.6 Netigainsiori(losses)ionicash,lcashiequivalentsiandishOrIterMINVESIMENLS...........cccuiireieieiieieeese e | eovssessssssssessssessessesssessesssssns | sssessstessessssessesssssessssesssssssnses
12.7  MISCEIIANEOUSIPIOCEEUS. .........ooveveivsicvciet ettt st s s s sae bbb b sss s s ssssse st bes s nsassssassessssssssesnsans | etstesssssesssssssssnsssssssessnsassanses | sesessesssssesssssssessas 1,005,676
12.8 TotallinvestmentiproceedsI(LINESIT2. THONTZ2.7).......covvcrereiiiceisietereise ettt sttt bes s bbbt ae st ssseaenas | evesesessesassssssesineas 1,500,000 | .cooverrrrerirernes 11,616,525
13.  Costioflinvestmentslacquiredi(longitermionly):
13.1 Bonds.... 2,046,875 ..9,629,778
13.2 Stocks 147,389 1,557,700
13,3 MOMGAGEIIOANS. . ...eereieiere ittt s8££ a8 b ettt ee e tnna | sesesesseesetantes et ent e re bt ennetnnnns | seseestent ettt n et st n ettt
134 REAMESIALE. ......vuuereeeeeietie ettt f 8881 £ R £ R it ae | Hittebi et bbbt nb bbbt bies | feebeb ettt bbbt
13,5 ONEIIINVESIEAIASSELS. ... veeererieeeseeeese st stseesseeeee et bs ettt ss s s s 888 E 88 E 82 RE 24 E bbb sk ks e sessens | Hetsessnes et ebsessestns et estessentsns | fesbsetsnstestanssesestee et s s sentas
13.6  MiSCEllANEOUSIAPPICALIONS. ......cucvuieiviiicecieecte ettt ettt a b b se b s s s s st ensebesessnantensnsesesns | bevesssnssssnssesesssansnans 858,287 | ..o
13.7 Totallinvestmentsiacquiredi(LINESIT3.THOIT3.6)........c.cvurvireireieiiies ettt sss s sse s ssesnsenes | sstessessssssssssesssnne 3,052,551 | oo 11,187,478
14.  Netlincreasel(decrease)linicontractlloansiandipremiuminotes... .
15.  Neticashifromlinvestmentsi(Linel12.8IminusILINEI13.70aNAILINEITA)........c.vueieireieecicireiee ettt snes | ebssesssssessssssseans (1,552,551) | vveveverrererrerereiienan 429,047
NCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUMPIUSINOLES,ICAPIAIINOLES. .......cvuveevieeiiecisictcte sttt et ettt bbb bbb b st s st e s bssse b ssssesesas | ehesebssaessssssesesssnsesnsebesssensanas | sbessssesssesesesnsess et ebes s sesensees
16.2 CapitallandIpaidliniSurplUus,llESSITEASUNYISTOCK. .........cvuverrerirrereiiseiseiseeeecessiseesesssseseesssesssse e ssses st sse st es st ss e ssessessasssesss | eessessessssssssessesssnsssssessessonssns | esssssessossnsnssnnssnssnssessnssansnns
168.3 BOITOWEAIUNGS. ... eroceeseeiai stttk | et st bbbttt et | 4ebsees et st
16.4 NetidepositsionideposititypelcontractslandiotherlinSUranCEIIADIILIES. ...........ccvriveiiiriieiieiceie et tesrniens | corsiesss sttt esses e sesssessses | sbsesessessessssessesssse s s s ssnees
16.5 Dividends(tolstockholders .874,000
16.6  OtherlcashIprovidedI(PPHEA)........cvevivererireiiisirerieiesee ettt sse b s s s es s s st snsens | stsesensessessssessesanes (5,131,179)] ... ..2,436,741
17.  Neticashifromifinancinglandimiscellaneoustsourcesi(Linesi16.10tol16.40minusiLinel16.50plUSILINEITB.6).........cerveererrerrrrnrerrirrirnnes | crrerersressesseeeenes (5,131,175) | covvereernereireinienns 1,562,741
MRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicash,lcashiequivalentsiandishortitermiinvestmentsli(Linel1 10plusILIn€I1SIPIUSILINEIT7)......cvevveeveriecrercreieiieeisieeies | eveveeeseaeresneeeens (9,670,204) | ..oovvvvricrernad 6,164,137
19.  Cash,lcashlequivalentsiandishortitermiinvestments:
19,1 BEGINNMINGIOTIYEAN........coocveieeieciieee ettt ettt b a st s sttt s et n s e ss et s st st et ntessesaesansssannas | sessessessessssesensanes 32,663,234 | ..ocvcvvreiiin 26,499,097
19.2  Endiofiperiodl(Linel18IPIUSILINENTO.T).....cvcvereeerreereercieereiseeeeeeiseessnesesssesestesssessess s s sesssssessessssssessessesssessessessassenssessesseses | sessessessassnssnssnees 22,993,030 | vovrrrrrirerrrinene 32,663,234

Note:ISupplementalidisclosuresloficashiflowlinformationiforinonicashitransactions:

20.0001
20.9999

Totals
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EXHIBITIOFIPREMIUMS,IENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitali&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitletXVIII TitleoXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitlPlan Medicare Medicaid Loss Income Care Other

TotallMemberslatiEndlof:

1. PHOMY AN .coeeuiverceeciriceierieesieesse s ssesssessenins | seresssesssneeseenes 70,708 | oovoreveereriereeennnee | crereeniinceinne 70,708 | ovvreeeieerieeninnenine [ e | cevesmminceserinseesens | eesessseesesssessesnsss | soessemsssesssessmnessns | seessnesssnessesssnnssnes | s | oo | e | e
2. FirSTQUAMET.......cvoureecerirreeeceeerissesnniesssesisseesesnieenes | eereesessesesnssns 87,366 | ...ooveerrererricrnieens | cereerieninen B7,360 [ ..vvuveeercrererirreriens | crerrmsiereienninessiinns | ereeeriesssenssnnnnienes | et | sestesss s eneniens | et enes | et | eessessssenssens s | st | st
3. SeCONAIQUANET.......cvureerrrcriecieeieeieeeeeieeisesseesseeesnees | seriesissesssssesieeninens 0 | rerirerrerirerineeseniens | rererensieniesiesnneniens | e | sttt | st | eeseesienss s essnes | reesnss st essnesens | s enies | e ess s | sestesses st | st | oestenseet st nenes
4. ThirdIQUAMET. ......oovveieriicriiccri e | et 0 | rerreimerirerineiseniiens | rererenmieniesiesnnniiens | e | sttt eniies | sreerineei s eni s | sesenieensi et sinnes | resenes s snssens | eti et sines | soresinesiest s sienes | cestessi et ennies | sheenieesi st ene | sttt enees

5. CUMENEYEAr......ciiiriisiissisiiscisn s | serississsisse s 0 s [ | essrssnesssssnsssnneens | sronssnsssssenssssnesnins | srsssnnissnssnsnssssnisns | sesnsesnsssnsssnissnssnssenes | onssenssienssesssnsssnsinns | ossesnsssssssesssnensans | sesssssssenssessssssnnes | oonseessesnnsssensienses | s | onssssnmnsssssssnees

6.  CurrentlYearIMemberIMONths...........coccvcueerieesverrsiisieinnines | eversiessneenenas 202,149 | .o | e 202,149 [ [ eereeiiieiiisiseiisiens | crriseresisiessssssreniens | oeeressssessssssreressenessns | ossererseressssnssrenseeses | sressssesssseesessnsesansane | neeresessesessssssesensens | sererssseressnsesesssiasans | essssssesanseressssnasans | sesseresieneressssnesinnes
TotallMemberiAmbulatorylEncounters(foriPeriod:

7. PRYSICIAN. ..o sseseississnesssssssnseensenennes | eosessssnsssnsennnsens 12,988 | vovvieinnsissensinsens | overieneennes 12,988 | .ooeeieeieienriiiies | e | e | s | sesesssssesessssesenens | sresessnsnssesesssenenies | ssiessesssesessssesenes | sesessesesnssessesssnnies | seessesessssesesnstinses | seesesesesesessen

8. NONIPhYSICIAN. ....c.cveviiiriieieiercreee st sennes | ereresssessssesesenas 16,792 | | e, 16,792 | eoieeeeieecesiiiees | eeiieiiesisiesisesiesinnns | vvsrssessssesisssssossens | eossesississesessssessesseses | essesssssnsesessssessessess | erssesssssssesssssssessasies | sveessssessssessnsesosses | svsssessessssesssssssonses | snssssssessssessessssonses | oesesessesssssssesnsnsan

9. TOB e | s 29,780 | ..o (O 29,780 .. 0 [ O O R [0 [V O (O O PR O R 0
10. HospitallPatientiDayslINCUITEA............cccccvevereeeeriiieiees | coerererreerineenns 3,939 | e 3,939 [ [ | i | e | e | cierisereseesessserennens | aereresesresesissreresens | seesssisresisesessniesens | verssesiessseesssesinnens | eseeiesisesesesiserinns
11, NumberlofllnpatientIAIMISSIONS.........ccceveveiererreirsininiins | ervrrerisrsrissesinsenns 1,214 | | e, 214 | | eeiiiieiisisieisisiesiniens | eesnissssssssressssssessns | erisiesissssesesssssnsssseses | sressssessssssesesssssssnsess | oerersssesesssssresessesessns | esseressssesesessssesnses | sesrereseressssnrereseres | sreresssressssnseresessenes | sreseseresseesessnnsanns
12. HealthPremiumsIWHtEND...........cceveevereierieicseeieeceeieiens | e 43,211,081 | .o [ 43,211,081 [ oo [ e | ettt | eresessssssesssssiesienns | erresessesssesesssnsiess | seveesessessssessssessesens | seesessessssesesssneniens | sreseesissessssssssensens | sresiesisseeesesensensens | sesesieses s
13, LifelPremiumsIDIrECt.........cccevueiiiiriiiicinciseensiesiseiies | e 0 i | e | e | s | s | s | st | et | s | cesbesse e | srens s | st
14.  Property/CasualtylPremiumsIWItleN. ..........ccveveveeereeiiiies | crvereeresiessee e 0 [ eoeeriereeieerieresinens [ erreriesisresiesisenienees | errevesiiessesisesinnens | eresessssesesssressesiens | seereesensssesessesesesins | sressessssesissssessesnssnss | essesessssissssessssinsens | srestesiesessesesesssnssnses | sevesessiesesesessesinses | eesssesesissesesessinses | eeeseesesissesessssinses | eesesessesessssesissienes
15.  HealthlPremiumsIEQmed.............ccovvevveierirereieesieeeiens | e 43,211,081 | .o [ 43,211,081 [ oo [ e | ettt | eressssissesssssinnienes | erreresiesssesisssnnens | seveesessessssesessesiesens | sresessessssessssseniens | sreseeseesesssssssnensens | sreseesissesesesensessens | sesesieses s
16.  Property/CasualtylPremiumsiEared.............cooeveveeieiies | covervenesneisieieneiseens 0 | e [ e | v | s | sresiessnsnssessssesesesins | sriesesisessesssessesesnnse | sossessesessssssessnssnsens | sesesiesesssesssssnsnnses | neressesiessssessesennes | seesesessssesessssiesns | seesesesissesessssinses | sesesesesesnsesisnens
17. AmountiPaidiforiProvisionlofiHealthiCarelServices............. | ccovuvrerernncs 41,032,845 | ..o [ e A1,032,845 | oo [ rerensennenssnnnn [ | s | s | s | s | s | s | s ——————
18.  AmountiincurrediforiProvisionlofiHealthiCarelServices....... | ..cccuunns.s 34,783,649 | .o | i 34,783,649 | ..oeieeeieiiecieiies | eesieieiiseiieissiisiens | ereriesisissiesissesiesens | eessiesisisssesiesssiessesienes | esiesssssssessssssessensens | sessiessnssssesisssnessesies | areersssessessessssesionies | avseseessessssesssssnsnes | snsessesessssesesansinses | seressesesssassessnsinsan
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,\WITHHOLDIANDIBONUS/(ReportediandiUnreported)

AginglAnalysislofiUnpaidiClaims
3

1 2 4 5 6 7
Account 110300Days 3110601Days 6110901Days 9111200Days Overl1201Days Total
ClaimslUnpaidi(Reported)
0399999.1AggregatelAccountsiNotiindividuallylListedICOVEred..........c.mmmrrrrerrrsssssrssessssssssesssssssssnans [ iresesrrsessssrsseesesessnenes 1,234,668 | ...ovvoeeeveesssicessssesssssssnnnes [P R 8,945 oo iesssissssssessssssssssssssssssasnes | seesssssssssessssssasesssssssssss 1,409,078
0499999.1ISUDLOLAIS. ...ttt sttt st et b et es s ns et st s s s entnes | o 1,234,668 | ..o 125,020 | ... L A2445 | e [ (] 1,409,078
0599999.1UnreportediClaimsiandIOtherICIQIMIRESEIVES.............cuiuieerietctesietistestetestsasssessesssssstessessstss etsssessessessssessssassssssssessssassasseesssessessessns | o4assessessssessessssosssssessssasseesessntessessessntass  sbessssistsssssssssessessessstesnssesnsessesnssnsass aoe . .13,975,113

0699999.11TotallAmountsiWithheld....

....3,352,269

0799999.11TotallClaimslUnpaid

....... 18,736,460
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysislofiClaimsiUnpaidlliPriorlY earllINetlofIReinsurance

ClaimsIPaidlYearltolDate LiabilitylEndlofiCurrentiQuarter 5 6
1 2 3 4 EstimatediClaimiReserve
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31lof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrentlYear thelYear PriorlYear thelYear (Columnsl1i+13) PriorlYear

1. Comprehensivel(noSPItallandIMEAICAL)............c.ururmmererrrerrisseriseesseeis sttt en s | eenssenest s nen s 15,259,179 | ..oovveerrrernrcris 16,405,979 | ..o 1,147,875 | s 12,619,756 | ..ooovevrvcierirecriins 16,407,054 |....ovvvvvvrirnrnrcris 19,811,092
2. MEAICATEISUPPIEMENL. ..o revoieceeeereeesseeseeeeseseese e s s asee s et ss e st et s s s e e s e e e e s e E ek eS8 e et s8R eaEs e s ensentans | £4esuessnesasssssnseesanssessessessessessesses | £iebsessssssesesessans et sessessenssessessants | Hressssssesnssessessaessessessansanssentantensns | £1essostsnssessessessanssee s st st een s st et et | SEntnssesEest st et ettt et 0 [
3L DENAIIONIY.....oveviecttcte ettt a e Rs s b st R bR SRR Rt bt et s bbbt se st st s anta | S4essstentessebasteseesebaesess et ees et ensesnta | 4iebntensessesssessee s et e tes e b esb e tessebnsa | Hietissestessesest et et et esae s et ess st esses st | Sentessessetntes et estn s s st en s st s e sentena | ebsesinsaetenae b et sttt a st st 0 [
A VISIONIONIY....ocvvieitcteiecte sttt a et s bbbt ee st s s st s b s s e s s e s e b b s s s s e bbb s s s e s et bR e A At b s At s A se s sse s sntens | H4esbantseaetesas st s esaetesesestesssaetetess | Sebsesebissetesessetsaeteses s essesebesanns | neiebebestetessssetesseteseseaetenaebebenseres | Shebesestesesissetesestebes s e aebesaebesannaets | eberniesneaetes s et s et b s s aees 0 | oo
5. FederallEmployeesIHealthIBENEtSIPIANIPIEMIUMS..........c.rurererrerriereteeeeeiseeseise et esseeseesess e eesessessses st ees s ssess s ssessessessnsss | 28estaessessassasssssnesessssssesseessnsnessnsss | sesessessassnssnssssesnesssessssessanssessessasss | sesessessssesessessesssnssessessasssessessassanes | sesessesssessessessasssnssassassansessassansnes | sesessusssessossnssnnssssssssnessssnnenees 0 [
8. TIIEIXVIIIIMEAICATE........oocvueiiueiinieii ettt bbb | H6 bbb bbb be bbb bbb s | £4sneb e bbb bbbt | Hhssb et bbbt bbbt | Hheneb e bbb bbbt | shrenb e 0 |
7o THIEIXIXTIIMEAICAIA. .....oovvvovereivesessesseeeseseseess st 8RR | 44041 RR R Rkt R b | 4008 e R RS bR st R e | 440 R be R bbb s bt | Hh0e et Rtk | R ene bt LU RO
8. ONEITNEAIN. ... .o ettt e R R £ e £ £ RR e Rttt n s | HEesEenEtentensentantestensenssnssentenssnsnsne | siesestensesssssessansnsansestonssessessenns | oriestensonsinssessestinsiessentantanstentantanes | srtestensinssessestantinsententantsessensantanes | antensasssestensastsnstentansensnssansansanes [0 T
9. HealthISUDLOAII(LINESITHOIB).......c.verereesaresereseeessesseessee e eetsesess st sess sttt | sbsnentsnesss st ssnsnssnens 15,259,179 | ..o 16,405,979 | oo 1,147,875 | v 12,619,756 | ..ovooveeescrrinnessciinnas 16,407,054 | ..o 19,811,092
10, HEAINCArEIrECEIVADIESI(A)......orvvrcveireisisciiie ettt btttk ettt s s nsen et sntns | 4esebssssnsassessnsessensesntessesessnsensesans | 4bsesassstessesantesessesnsessesanssnsessesans | sesetessssessssessessnssesassessnsansantesnsans | stessessesssssssessnsansastessesessessessesessess | stessessnssesessesssensessesssessessessnsns 0 [
11, OtEIINONINEAIN. ... cveoeeeeeie ettt s sttt s8££ re s st e nn s st nsns | 2Esntsnesanssssnsessansansnssesenssnssessasta | Hesessmstsnssnssnssessunssnssessansanssessestensn | wesessasssnssnssessasssessessantnsnstensansunss | sesessosssnssessessanssessassansansnssassansnss | sesesssmssessasssssnssnsanssnssnssnsnnsnnes L0
12. MedicallincentivelpoolSIandIDONUSIAMOUNLS............c.eiuveiuiieiieiecisieeise sttt ettt b s s s s s ss st bbb ssessnbens | 4bsebssssssassessssessessessstesesesssssessesans | 4bsessssssessssessesesebessessssasssssassesans | sbssbessssessssessesssssssassesssassessessntans | sbessessssssssssessssassastessssessessesssessess | stessssisssssessessssessessesssesnsaessnsans 0 [
13, TOHAIS. ....cvesressres s R R R Rttt | enet e e 15,259,179 | oo 16,405,979 | ..o 1,147,875 | .o 12,619,756 | ..ooooveevcnririrnscninans 16,407,054 | ....ovvvrincrieirrinriis 19,811,092

D

) Excludes($.......... Omloanslorladvancesitolprovidersinotiyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1MSummaryofiSignificant/AccountingPolicies

Nofsignificantichange.

Note[2[(TAccounting(ChangesandCorrections(of(Errors

Nofsignificantichange.

Note 3 IBusiness Combinationsand(Goodwill

Nofsignificantichange.

Note 4[MDiscontinuedOperations

Nofsignificantichange.

Note5lInvestments

Nofsignificantichange.

Note(6([JointVentures.PartnershipsandLimited Liability/Companies

No(significantichange.

Note(7[lInvestmentIncome

Nolsignificantichange.

Note(8DerivativeInstruments

Noisignificantichange.

Note9TMncome Taxes
ThelCompany (files(alstandalone federal income[tax [return.

Whenlavailable, the[Company hitilizes met/operatingloss[carry forwards [fo [0ffset taxableincome. TAtMarch (31,2004, [the[Company (hiad [$0 l0f
operating(lbss(carryforwards.

The[followingarelincome [faxes incurred [in[the[currentand[prioryear(thatwill[be [@vailablefor fecoupment [inlthe[@vent[0f future metTosses:

O 20050 O O O $1829,000
2004 [T 0 $5,119,000

Thelcomponents (oflcurrentlincome [tax [expense(are(as follows:

g

T T T T T T 2005 £ 0 2004

Federal (IO TS (189 1,407 1 $5,116.985
Foreign [T (112,42 8 (T4, 7211

Federal Income (Tax [on met(capital (gains [T [T 0 $211,749
Utilization(of(capital loss(carry [forwards [T
Federalincome [fax lincurred [T T893,835 L $5,333,455

Thelprovision[for(federal @nd foreign lincome [taxes lincurred (is [different from[that which Wwould (be [obtained By [dpplying the [statutory (Federal
incomeltax rate to ihcome Beforelincome [taxes. [Thesignificantitems/causing thisdifferenceldareasfollows:

March(31,20050] EffectiveTaxRate
Provisiondomputed at statutoryrate[] O $11892,25711 O 35.0%
O Dividendsreceived/deduction!] 0 0 $mmm e 00 0 0.0%
Nondeductiblelexpense [T $ [, 578 1 0 0.1%
Other [T S (CTITTITO [ 0 0.0%
Total $(11893,8350 0 35.1%
Federalland [foreignlincome faxesihcurred M (M1893,83500 [ 35.1%
Changelinnet/deferred/ihcomes(taxes h 00 10.0%

10
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NOTESITOIFINANCIALISTATEMENTS

Totallstatutorylincomes [taxes [TITITTITITITITITITITITITITTITTIITS

[M893,83501  35.1%
Thelcomponents(dfithedet/deferredtaxasset/(liability) [atMarch 31]areas follows:

March(31,2005[IIDecember(31,2004
Totalloflall [deferred [tax [@sset/(admitted [@nd monadmitted) (] [$1332,095 [MIIIIIIIII$MI332,095
Totalloflall [deferred(tax diabilities ] [J O [T, 926,93 O [T, 8 73,142
O Netldeferred [tax(asset/(liability)[] [ O (1(1,594,835)[)  [IIIII{1,541,047)
Totaldeferred fax(assets monadmittedin/accordancewith

SSAP No. 10, Income(Taxes

O Netladmitted(deferred(taxasset/(liability) [T ,594,83 5 ) (IIIIIITI(,541,047)
Increase ECkiecrease) lihdeferred tax [dssets monadmitted [T IO

Theltax effects(ofitemporary (differences that(givelrise [to [significant[portions (0flthe [deferred [tax [assetsland [deferred [tax liabilities at [March
31]larelasfollows:

O O O 0 ad ad O March31,2005[MDecember31,2004
Deferred(Tax [Assets:
Tax [basis(discount(on inpaid Tosses [T [T 62,8 54 (IS [M1162,854
Unearned [premium(discounting( |  [] O (I8 5,770 ([R5, 770
Accrued(deferred [compensation
Bad(debts[] 0 0 (T 5,09 3 [T 5,093
Depreciation
Impairment(oflAssets[[II1 [] ad ad 68,3 78 MIIIIIIIIIII68,378
O Total deferred [tax [@ssets [ITITITIITTITIIIITITIIITE 32,095 [MIIIIIIIII332,095
Total deferred fax(dssetsmonadmitted
O Admitted [deferred tax[@ssets [TIIITIIIIINNB 32,095 [IIIIIIITE32,095

Deferred Tax [LLiabilities:

Unrealized Capital (Gains [T, 9 18,502 M, 864,713
Accrued(dividends [T OIS , 42 8 [IIIIIIII8,4 2.8
Other

O Totalldeferred tax[liabilities [T, 926,930 M, 873,142
0 Netladmitteddeferred [tax [dsset/(liability) [ITIIIITI{1,594,835) [IIIIIIIII1,541,047)

I o A |

Thelchangelinetldeferred lincomeltaxes!lislcomprised 0fthe following [at March(31]:

O O O O O March(31,2005 [IMDecember(31,2004 MMThange
Total [deferred fax [@ssets [TITITITITTITITIITITINTS (T332,09 5 TS 332,09 5 (IS [T
Totalldeferred(taxliabilities I, 926,93 O [, 8 73,142 (IS 3,789
Netldeferred [tax(asset/(liability) (IS (1,594,83 5) MIIIIIIIS( 1,541,047 IS (53,789)
Tax effectofinrealized @ains Hjlosses) M TS 3, 789
Changelinnet/deferredlincome [tax (TS (T

Ooooogog

Note(10TMinformation(Concerning(Parent, Subsidiaries and Affiliates

Effective withtheclose(of(businessonDecember31,2004, Hot(Springs(Health[Partners, ILLC, [Health[Partners [of
Northwest/Arkansas, [LLCland[Fort[Smith[Health[Partners,[LLC[ceasedoperations(and were dissolved.[Final
distributions(oflanyremainingimemberequitywillloccurduring(2005.

OnMarch16,72005, LLifeland$pecialtylVentures, I.LC was incorporatediintheState (of[DelawarebyUSAble
CorporationiandDiversified [HealthServices, [Inc.lin@nticipationof future businessneeds. [WSAbleCorporationlisan
Arkansas(regularbusinessicorporationfanda00%owned(subsidiaryof(ArkansasBlueCrossandBlue Shield.
DiversifiedHealth[Services, Inc.lisalFloridalregularbusiness(corporation’and100% 0wnedsubsidiary(of Blue[Cross
BluerShieldrofFlorida. Ttlis[@anticipatedthatithelinitial (¢apitalizationofLifelandSpecialtyVentures, LLC willloccuriduring
thelsecondlquarteriof[2005.Nosignificant/change.

Note11[IDebt
Nolsignificantichange.

Note[12TMRetirementPlans. Deferred[Compensation,[PostemploymentBenefitsland[Compensated AbsencesandOther
Postretirement Benefit Plans

Nofsignificantichange.

Note13ICapitalland Surplus. Sharenolders’ DividendRestrictionsand Quasi_Reorganizations

Nofsignificantichange.

10.1
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NOTESITOIFINANCIALISTATEMENTS

Note14[MContingencies

Noisignificantichange.

Note15lL.eases

Noisignificantichange.

Note[16 [linformation aboutFinanciallnstruments with Off Balance SheetRiskand with Financial Instruments with
Concentrations of Credit Risk

Noisignificantichange.

Note[18 IGain[orlossto the Reporting Entity from Unisured(Plansand the Uninsured Portion of(Partially Insured Plans

Nofsignificantichange.

Note[19[IDirect Premium Written/Produced by Managing(General/Agents/Third[Party(/Adminisrators

Nolsignificantichange.

Note 20(ISeptember(11Events

Nolsignificantichange.

Note(21[Otherltems

Noflsignificantichange.

Note(22 [[Events(Subsequent

Nolsignificantichange.

Note23IReinsurance

Nolsignificantichange.

Note24TMRetrospectively(Rated ([Contracts & Contracts Subjectto Redetermination

Nofsignificantichange.

Note25IChangelinlncurredlLosses@ndlLoss/Adjustment[Expenses

Noisignificantichange.

Note(26TMntercompanyPooling/Arrangements

Nofsignificantichange.

Note (27 [IStructured Settlements

Nofsignificantichange.

Note 28 [Health/Care Receivables

Noisignificantichange.

10.2
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NOTESITOIFINANCIALISTATEMENTS

Note29(MParticipating Policies

Nofsignificantichange.

Note30[MPremiumDeficiency Reserves

Noisignificantichange.

Note(31MAnticipatedSalvagelandSubrogation

Nofsignificantichange.

10.3



satementasofvarcist 200soihe HMO[Partners,inc

21

22

3.1

32

5.1
52

71

72

73

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1
11.2

121

IGENERALIINTERROGATORIES

TIPARTMIICOMMONINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementianyisignificantlaccountinglpolicyichangesithatiwouldirequireldisclosurelinithelNotesttolthelFinancialiStatements?

lI(Responsesttoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

YestummmmNoiiXi]

DidithelreportinglentitylexperiencelanyimaterialltransactionsirequiringithelfilinglofiDisclosurelofiMaterialiTransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,(haslithelreportibeentifilediwithitheldomiciliaryistate?

Haslanylchangelbeenimadelduringithelyeariofithisistatementiinithelcharter,lbyllaws,larticlesloflincorporation,lorideediofisettementiofithelreportinglentity?

Ifiyes,Idatelofichange:
Ifinotipreviouslytfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanylsubstantialichangeslinithelorganizationalichartisincelthelprioriquarteriend?
Ifiyes,lcompletelthelSchedulelY(Parti10i0rganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelinamelofientity,INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforianylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NameloflEntity CompanyiCode Domicile

[fithelreportinglentitylisisubjectitolalmanagementlagreement,lincludingithirdipartyladministrator(s),imanagingigenerallagent(s) lattorneylinifact,
orlsimilariagreement,lhaveltherelbeenianyisignificantichangesiregardingitheltermsiofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

YestummmmNoiiXi]

Yes{uummmrNot [

YesUmmmmNoiiXi]

YesUXopmumNon[]

YesmummNoiXi

YesmNoIIXC]IN/AL L]

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadelorlisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieithertthelstatelofidomicilelorithelreportinglentity.[Thisidatelshould
beltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationlreportibecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.liThislis thelreleaseldateloricompletionidatelofithelexaminationireportlandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments?

ArkansaslinsurancelDepartment

12/31/2002........oocvvvvirneee.

12/31/2002.......covvienane.

02/04/2004..............ccccc...c.

Hasilthislreportinglentitythadlany(CertificateslioflAuthority, llicensesloriregistrationsi(includingicorporatelregistration liflapplicable)isuspendedortrevoked
bylanylgovernmentalientitylduringithelreportingiperiod ?(Y oulneedinotireportianiaction,leitheriformalloriinformal,lifialconfidentialityiclauselis
partlofithelagreement.)

Ifiyes,igivelfulllinformation:

Yes[muuummNoiiXi]

IsithelcompanytalsubsidiaryloflalbankiholdinglcompanytregulatedibyithelFederaliReservelBoard?

Ifiresponseltol9. 1lislyes, pleaselidentifyithelnamelofithelbankiholdingicompany.

YesummmmNoiXi

Isithelcompanylaffiliatediwithlonelorimorelbanks, thriftsiorisecuritiesfirms?

Ifithelresponseltol9. 3lislyes,lpleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainioffice Jloflanylaffiliatesiregulatedibytaifederal
regulatorylservicesiagencyili.e.lthelFederaliReservelBoardi(FRB),thelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelofi Thrift
Supervisioni(OTS),ithelFederaliDepositiinsurancelCorporationl(FDIC)landithelSecuritiesiExchangelCommissionl(SEC)]landLlidentifyithelaffiliate's
primaryifederaliregulator].

YestujmmmmNoiXi

1 2 3 4 5 6 7
AffiliatelName Location(City,iState) FRB 0OCC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentityireportianylamountsiduelfromiparent,isubsidiariesiortaffiliatesioniPagel2lofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentlincludedinithelPageli2iamount.

TINVESTMENT

Hasltherelbeenlanyichangelinithelreportinglentity'siownipreferredioricommonistock?

YestXopummNoo[]
e 837,355

YestummmmNoiiXi)

Werelanylofithelstocks,lbonds,lorlotheriassetslofithelreportinglentitylloaned,lplacediunderioptionlagreement,lorfotherwiselmadelavailable
forluselbylanotheriperson?I(Excludelsecuritieslunderisecuritiesllendinglagreements. )

11

YestummmNoiixi]
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IGENERALIINTERROGATORIES

lI(Responsesttoltheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

TIPARTMIICOMMONINTERROGATORIES

12.2 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:

13.  AmountlofireallestatelandimortgagesiheldiiniotherlinvestediassetsiiniSchedulelBA:

14. Amountlofireallestatelandimortgagesiheldiinishortitermiinvestments:

15.1 Doeslthelreportinglentitylhavelanylinvestmentsliniparent,isubsidiariesiandiaffiliates? Yes[ImummmmNoi[iXi]

15.2 Ifiyes,Ipleaselicompletelthelfollowing: 1 2
PriorlYearlEnd CurrentiQuarter
Book/AdjustediCarryinglValue StatementiValue

15.21
15.22
15.23
15.24
15.25
15.26
15.27

PreferrediStock
Common(Stock
ShortiTermilnvestments
Mortgages,iLoansloriReallEstate
AlliOther

TotalllnvestmentiiniParent,iSubsidiarieslandiAffiliatesi(SubtotaliLinesi15.21(tol15.26)................. e 0
TotalllnvestmentiiniParentiincludediniLinesi15.210t0015.2602D0VEIIL...........ccouiueieerireiieiiiresieiies cretetsses st sssesse s s esssssessss st essesssbssesss ssesssssesasssssesse s s s es s s s bse s ssees s s s st s snb s s s s s sanes

15.28
16.1 Haslthelreportinglentitylenteredlintolanylhedging(transactionsireportedioniSchedulelDB? Yes[ImummmmNoi[iXi]
16.2 Iflyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoltheldomiciliarylstate? Yes[umummNon[m]

Ifino,lattachlaldescriptioniwiththisistatement.

17.  ExcludinglitemsliniSchedulelE, (reallestate Imortgagelloansiandiinvestmentstheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositiboxes,werelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentlyeariheld
pursuantitolalcustodiallagreementiwithialqualifiedibankioritrusticompanytiniaccordancelwithiPartl10General,1Section

IV.[HICustodialloriSafekeepinglAgreementslofithelNAICIFinancialiConditionlExaminersiHandbook? Yes[IXOmmmNon[u]
17.1  ForlalllagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiCondition]ExaminersiHandbook,
completelthelfollowing:
1 2
NamelofiCustodian(s) CustodianiAddress
RegionsiBankiTrustiDepartment LittlelRock, /AR
17.2  ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinancialilConditionlExaminersiHandbook,lprovidelthe
name,llocationlandlalcompletelexplanation.
1 2 3
Name(s) Location(s) CompletelExplanation(s)
17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiedlini17.1iduringlthelcurrentiquarter? YesInjummmmNoi[iXi]
17.4  lIfiyes,lgivelfulllandicompletelinformationirelatingithereto:
1 2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason
17.5 Identifylalllinvestmentiadvisors,ibroker/dealerslorlindividualsiactinglonibehalfiofibroker/dealersithatihavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritiestandihavelauthorityitoimakelinvestmentsionibehalfiofithelreportinglentity:
1 2 3
CentrallRegistrationiDepository Name(s) Address
116359 FoundationiResourcelManagement,linc. | LittlelRock,IAR
18.1 HavelallithelfilingirequirementsiofithelPurposesiandiProceduresiManuallofitheINAICISecuritiesiValuationiOfficelbeenifollowed? YesI[IXOJmmmmNon[im]

18.2 Ifino,llistiexceptions:

11.1




satementasofvarcist 200soihe HMO[Partners,inc

SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearltolDate

2
PriorlYearlEnded
Decemberi31

© ® N oS ok w D~

NN
RN

Book/adjustedicarryingivalue,IDecemberi31I0fIDTIOMYEAN............ccvceerrrrreeererie e eses s ssae s sse b s s sens
Increasel(decrease)byladjustment.
Costioflacquired..........ccovvvrereverererreerieree s
Costlofiadditionsitolandipermanentlimprovements..............cccccvveveerirevenenne
Totallprofitl(loSS)IONISAIES.........cvvevererreerirreerreeereeereireerereseeseeeesneeeeeeeeseeeee e B
Increasel(decrease)ibyiforeigniexchangeladjustment...
AMOUNTITECEIVEAIONISAIES. .......evoeeeeeeree ettt er ettt
Book/adjustedicarryingivaluelatiendloflcurrentIDIOM. .........c.cviveveiireiice et
TOtalIVAIUALONIAIOWEANCE. ......o.cerveeeeeeecieise ettt sttt
SUDLOLAII(LINESIBIPIUSIN)......cvcververesieiicisieeiees et st b s st b e ss ettt s e bt et b e s sttt et et en b s s s st s e st et ns et naena

. TotaliNONadMIttEAIAMOUNLS.........c.evieeiiieci ettt bbbt bbb bbb
. Statementivalue,lcurrentperiodi(Pagel2,reallestatellines,InetladmittedlassetsIColumn).........cccvveverrirrecrereeieriersie e

SCHEDULEIBIIVERIFICATION

MortgagelLoans

1

YearltolDate

PriorlYearlEnded
Decemberi31

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiowned,iDecemberi31lofiprioriyear....................
Amountiloanediduringlperiod:

2.1lActuallcostiatitimeloflacquisitions......
2.20AdditionallinvestmentimadelafterlacquiSItioNS............cvereereererrerresnrenreneesseessessereenes
Accruallofidiscountiandimortgagelinterestipointsiandicommitmentifees
Increasel(decrease)byladjustment...
TotallpProfitl{IOSS)IONISAIE..........c.cvivveiieecteiet ettt ettt et bbb bbbt s a bbb s bt sb et s se b s st et esnas
Amountsipaidionfaccountioriintfulllduringithelperiod
AmortizationlofIpremium...........ccvvveevererersrerieeiieiennns
Increasel(decrease)ibyiforeigniexchangeladjustment
Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatiendioficurrentiperiod.............ccoeverene.
Totallvaluationlallowance..

. SUbOtAII(LINESINPIUSITO). ..o veeveiereeeeeerreeseeeeseeeesee e ss s ss ettt ettt en st
. TotalinoNadMIttEAIAMOUNLS..........o.cveereisiieicri bbb
. Statementivaluelofimortgagesliownediatiendloficurrentlperiodi(Pagel2,imortgagellines,inetladmittedlassetsicolumn).........

SCHEDULEIBAIIVERIFICATION

OtherlInvestediAssetslincludedliniSchedulelBA

1

YearltolDate

PriorlYearlEnded
Decemberi31

Book/adjustedicarryingivaluelofilongitermlinvestediassetsiowned,iDecemberi3 110fIpriory€ar............cvueveueerrreerceersiienenas
Costloflacquisitionsiduringlperiod:

2.1MActualicostlatitimelofiacquisitions......
2.2IAdditionallinvestmentimadelafteriacquisitions
ACCrUAlIOfIAISCOUNL.........couveeriiieiiici e
Increasel(decrease)byladjustment...
TotalIProfitl{I0SS)IONISAIE..........cueviireiieecteiet ettt ettt et bbbt bt b et sa b bbbt st b b s et et sb et s s et et estetesnas
Amountsipaidionlaccountioriintfulllduringithelperiod
Amortizationlofipremium
Increasel(decrease)ibyiforeigniexchangeladjUSIMENL. ............ccorureririrerireieire ettt
Bookladjusted/carryingivaluelofilongitermiinvestediassetslatiendioficurrentiperiod.............cceeeeeveerrveeeriesiereeeeeeee e
TOtalIVAIUALONIAIOWANCE. ......o.cvrveeririe ittt

. SUDLOLAII(LINESIPIUSITO)......cvoeeveerecrereeiecireieee st et s ettt s bt a st es b s s sttt s st s s s st s ss s ns s ensnsa
. TotaliNONadMItEEAIAMOUNLS..........cvevieiiceecieitcite ettt bbb bs bbbt

Statementivaluelofilongitermlinvestedlassetslatiendioficurrentiperiodi(Pagel2,ILinel7,1CoIUMNI3)..........oovermrerrenrerressesnsenes

SCHEDULEIDIIVERIFICATION

BondslandiStocks

1

YearitolDate

2
PriorlYearlEnded
Decemberi31

© o N SR N =

- s s o
W N =~ O

Book/adjustedicarryingivaluelofibondstandistocks,1Decemberi3 110fIprOMYEA...........cc.cvveveevrieerieieiseeses e
CostIoflbondSIaNdISIOCKSIACUITE. .......cvrerrerrireirererrie et sss sttt st s s nen
ACCTUAIIOTIAISCOUNL. ...ttt bbb
InCreasel(decrease)iDYIadiUSIMENL. ..........cvrurireririersriseeserese sttt
Increasel(decrease)lbyiforeigniexchangeladjUSIMENL............ccviireiiiircieiee ettt
Totallprofitl(I0SS)IONIAISPOSAL...........ceeveevieieieciit ettt sttt nans
ConsiderationforibondsiandiStoCkSIAISPOSEAIO..........cureerirrerrirririenriseiseie st sss st essessas
AMOrtiZAtIONIOMIPIEMIUM. ........cocvuiieititeicteieie ettt bbb bbb bbb s bbbt
Book/adjustedicarryingivalug,ICUITENIPEIION. .......c.uuvvererereeerereissie ittt sttt ettt snssnsnns
TOtalIVAIUGLONIAIOWANCE. ......o.cvvveeeiree ittt

. SUDOtAII(LINESINPIUSITO). ..o eeereeeeeieeeseeet et s ettt bbbt
. Totalinonadmittedlamounts...
s SHAEEMENEIVAIUE. ...ttt sttt bbbt e et ettt bt st a bttt sttt n bt n s et anas

.................................... 604,996
............................... 10,610,848
.................................... 252,599

............................... 43,858,040

43,858,040
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SCHEDULEIDIPARTI1B

Showing(thelAcquisitions,IDispositionslandiNoni TradinglActivity

€l

DuringithelCurrentiQuarteriforialliBondslandiPreferrediStockibyiRatingIClass
1 2 3 4 5 6 7 8
Book/AdjustediCarrying Acquisitions Dispositions Non(TradinglActivity Book/AdjustediCarrying Book/AdjustediCarrying Book/AdjustediCarrying Book/AdjustediCarrying
[ValuelBeginning During During During ValuelEnduof [ValuelEndiof [ValuelEndlof ValuelDecemberi31
ofiCurrentlQuarter CurrentiQuarter Current)Quarter CurrentlQuarter FirstiQuarter SecondlQuarter ThirdlQuarter PriorlYear

BONDS

CIASSI . vevreeevrseess et sees st sss st nss s snnsstns | sessssensssssnessss e 44,558,201 | ..eovveorreerrrreenenne 12,603,850 | ...veerrmrrernrrernnnne 14,096,832 | ..coorvverrreerrrrrerinnens (T 7L) | R —— A2,977,795 | coovoorecseeeesnesesssnesessssssssns | srsesesssssssnssssssssssssssssssnssssns | sessssmsssssnssssssnmnens 44,558,201
2. ClASSI2....veeeevierrieeeerei s senens | eeris st 1,430,811 [ oo | e 500,000 | ..oooomrrrermcrrereeriieeneeinns (U£K) ] I 930,028 | ...ooovrvrirereiierenienniiresnines | et | s 1,430,811
3. CIASSIB.cuviieeierresessi sttt | eesi st 998,345 | ...ooouerrireriiseeeni s | serestneen sttt | st 210 | e 998,554 | ....oorevirrriireeri st | e | e 998,345
4. ClASSIA....ooee bbbt | Seeset it netes | Hebie bbbttt | srbbenb i bbbt nees | sebiee bbbttt ents | Sebb bbbttt | Sebb bbbt | cesb e bie bbbttt | ek bbb s
B CASSIB......euceeereeei etttk R £tk Rs st bsee | eeEeeEeeRReE RS RS Eeee AR Eee b et e bR eeEeeta | HEesEeeEseREeeResEesEeessesEeeE et eetEeesaets | HEsestestsetseeseesesRs et essenEeeseesEesians | HeEieEEeetseRseRsee R sRAeEeREeREeeRResEesis | feeietieetaetehseeeebseEes Rt esteRsesee | ShsetseRE et eteRses e bt et senEensentens | HebseteetenE et e Rseet b st st b e ntes | £eebesesE et ettt et
B, CIASSIB.....eureurerrrerereseesrreseeese s ettt sttt en s s ssessnesses | esfessenssessestentanssententensenstensantss | fressensiessessessassaessensentensarssensanss | ersessersnssessessontsesiessentensanssessans | nestessessessessessesssessessentensiestenses | ansessensassnssrsonssnssnsestensinssesse | srsesestensanssnssessanssnsessestensestens | sessesensensansessessansesesentessantes | astensestensassansssnsanesnsnesestnsnees
7. TOtAIBONGS........cveooeiresieisseeneeercs s ssess s s sess s | sesessssesssssesesssssens 46,987,357 | ...covvirirrriiriiienne 12,603,850 | ...ccoorrrirircriinnnne 14,596,832 | .....cvvvvrcrrireirniinienns [CIAEL:) | I— 44,906,377 | ..oocvvvereirrcricinssenisesieeenns [V [\ [ 46,987,357

PREFERREDISTOCK
N 0 T OO OO PO OO OO OO PO OO OO RTOl PO
0. CIASSIZ. ... | ebe bbb es | £res s b bkt bens | eds e eb s bbb | HihE R bR b e bbb s Rb s | £ires et e bbb | HisE bRt | Heeb it | st
F0. CIASSI3....oooi bt | S8t bbb | S4eb st b bR | SEehE bbb R iRk i e | Shiees bbb s s | ShiesE bRt | Shbeb bbb | Shse bbbt | Shbe b
1A CIASSIA. ...tk | S4eE bR b s bbb | S4eb b e e Re R b bbb | HEeehE bbb bbb bbb | Shieeb e L bbb bbb | Shiesb bbbt b bR es | Shbeb e bR Re bbb | Shbe bbb | Shbe bbb
12, ClASSIB.....ee ettt ees sttt f R R £ s £ st sis | £stieeeeEeeE et et eeE et bse e e st et etaa | SEeteesesEeeteetaeteeten e e bsesseetnenes | HeseEeetseEResEeesee Rt eeseeEesE et eesEentns | AeEseEeeEiesseREeeseeREetsesEesEeeRResEentas | Hietsesiineetsessesseetses s et s st ene e sEesta | Shseeseebntetsesies R ses et esEensestens | 4ebseteeE et et R R ee e R eE s s Rt e ntes | £eetneesE st ettt ettt
13, CASSIB....vuveereeereeiseeiee e ereese s sese st st ssss st sss s s e s s s ss s s et s s s sestesssesses | anEeEesEessessisssessstanssesessansntse | Siesseesiestessessessiessessssrsessesanes | sesestersiessessesseseressessassecsrssessoce | oesiessersiessessessesssessessessessiessesses | fesessoesissiessessesssessessossessessesss | sesesessansississessansnsessantonsessens | seeesesssnsissessensanssesessestansiestes | ensensessessessassnnsanesneessentnenees
14, TOtalIPIEfErredISTOCK. .......uuuveirecririirerieeiieriee s | eessesrss s (O RO 0 | (O RO 0 | {0 RN 0 [ 0 | 0
15, TotalBondslandIPrEfermedIStOCK. .........cvvurmereeeiiereieriieseenieesesseenisensssssenssns | coneeessssenssseseesnnas 46,987,357 | ..covvrerrrrnriinnnne 12,603,850 | ...coorrrirrriinnnee 14,596,832 | .....vvvvrereireerniiienns [CIAEL:) | I— 44,906,377 | ..o (U [\ [ 46,987,357
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SCHEDULEIDAIIPARTM

Shortl TermilnvestmentsiOwnedlEndiofiCurrentiQuarter

Book/A1djusted ? Ac?ual Interestﬂ?)ollected Paid[fomAccsruedJInterest
CarryinglValue ParlValue Cost YearlTolDate Year(TolDate
8299999, TOtalS.......oovevrerrrererrcririrceirnns | e 12,396,882 |.......cccco.... D0 SR O 12,396,882 | ..o 18,274 | ..o
SCHEDULEIDAIIPARTI20Verification
ShortiTermllnvestmentsiOwned
1 2
PriorlYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivalue,[Decemberi31I0fIDTOMIYEAN. ........vururerereerrieireeiseeseeees e s s eessessessssssssssssessesssssssssessssssnssns | sessessensssssessessasssessns 14,932,328 | ..oeerereres 1,691,325
2. CostiofishortitermiinvestMENntSIACUITET...........c.cvueviueieieiiisiieiete sttt s st b s benaens | saesssessessesssseseseesanes 10,556,975 | ...ooovvreerericreieinns 84,187,337
3. Increasel(decrease)IbyIatiUSIMENL...........cciciiuiiieieisceei ettt bbbt | sbensebes sttt A4 | e 55,245
4. Increasel(decrease)lbyiforeignieXchangEIadJUSIMENL. ..........coiueiueieiiiieie ettt b s ens s | ststessssebesses s s sssssessessssessessesensens | sbessessessessssessssess st e s b s bbb ensns
5. Totallprofitl(loss)ionidisposallofIShOMItErMINVESIMENES..........cccviiiietieeeccts ettt ettt sesss e | ebetessstesssstesesesbes st ssaebesessesesssaetas | sbessssessssetess s tssesebesesssaessnaebesans
6.  ConsiderationireceivedionidisposallofiShortItermIiNVESIMENES..............cccccririericcice e bes s eaes | severeressesesssesseaenseaens 13,096,832 | ..o 71,001,579
7. Book/adjustedicarryingivalue,ICUIMENtIDEIION. .........c.vvevevereeee ettt sse sttt b s b s s s sssssasnsessssensenas | evsssssessesnsessesenssssaes 12,396,882 | ....ccvevevrereiereieinns 14,932,328
8. TotallvalUBtIONIAIIOWANCE..........cuuuveiiiei ittt s bbb | 00ttt | chbst st
9. SUDLOLAII(LINESITIPIUSIB).......eveevereriererereressssssesesssssssseesssssesss s ssse sttt ss s s st st ss et ssnsss | essessasssessessessesssnssans 12,396,882 | ..o 14,932,328
10, TotaliNONAAMIKEAIAMOUNLS. ........cvuuereecirreescrescieeiie st ese e es s ettt Rt | £6neE bRt st ettt | chientenn sttt
11.  Statementivaluel(Linesi9Iminusi10) ....14,932,328
12.  Incomelcollectediduringiperiod 174,015
13, IncomelearndIdUINGIPETIOU. ..........cvevrveivereieiseiee ettt sttt s st st b s b ssesssnaensnsans | evsessssessessessssssestesssansesan 68,091 | oo 200,263

14




saementasoivarcis2osoie. HMO[Partners, Iinc

Sch.DB/PartiFSection1
NONE

Sch..DBPartiFSection2
NONE

Sch.[S
NONE

15,116,117
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnlylYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty Islinsurer Accident Health Premiumsland
Fund Licensed? andHealth Medicare Medicaid BenefitslProgram DepositiType | Property/Casualty
State, [Etc. (YesloriNo) | (YesloriNo) Premiums TitlelXVIII TitlelXIX Premiums ContractlFunds Premiums

Arkansas...........ccoeevvveinnveerenenienns
California.........cocvrereviiveerersinnns
Colorado........ccevvererrirererierenienans
CoNNECHCUL.......cvvevrreerieieriesinis
Delaware
DistrictlofiColumbia..
Florida......ccooeeereeveeseee s
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Kentucky..
Louisiana.

NN RN =
N =~ o © o:;
=
Q.
=]

@

Maryland......
Massachusetts...........c.ccoeeurivernnne
Michigan..........cocevvveeeneeiiiiiene
Minnesota.........cocvvvvveriiesieeennn,
Mississippi
Missouri

NN NN
~N o g~ W
=
<]
=1
=
&
=]
o

N
(=)
=z
[©)
o
g
QO
73
Qo

N
©
=
)
<
%)
o
i)

NewlHampshire........ccccoceerienens
NEWIJErSEY....ccvvereerereeereereererene
NEWIMEXICO.......vvvervrrrerieiiirireinn
NEWIYOK. ..o
NorthICarolina...........cccuevererenrinns

B DDA D DD WWWWWW W W W W
OOELON 2O O0OONDOREWON RO

Vermont...
Virginia.
Washington..
WestIVirginia........ocveveeneeeernennns

WISCONSIN.....covvreririrerieieinieeesninnens
WYOMING.....ooveieciireieeeieieseis

AmericaniSamoa............ovveevrevnens

oo o g s SN
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o
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AggregatelOtherialien

o
N«

w
o

Subtotal.......cocveveieeriiseeeees
Reportinglentitylcontributionsifor
EmployeelBenefitlPlans

o
©

60. Totall)(DirectiBUSINESS).........ccovverrrrens | conee XXX....... () I— (I 43,211,081 | .o 0

DETAILSIOFIWRITE(INS

(a)minsertithelnumberloflyesiresponsesiexceptiforiCanadalandiOtherlAlien.
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setementasoivercistzoosoire HMO[Partners,Inc

SCHEDULEIY-HINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP

PARTIM1HORGANIZATIONALICHART

EIN
7110226428
(AR(83470)

Arkansas Blue Cross andBlue Shield
AMutualInsurance(Company

Ideal Medicare

Services,/Inc.
EIN(71:0828387

Pinnacle
Business
Solutions, Inc.
EIN[27/0111456

USAble
Corporation
EIN (7110246079

Blue Cross/andBlue Shield

of North(Carolina

(NC:54631) EIN 5610894904

Blue Cross/andBlue Shield

of Hawaii
(H1:49948) EIN199:0040115

Southern Diversified
Business
Services,lInc.

EIN 621156889

AHIN,LLC
EIN71(1
0655804
100%

Novitas, LLC
EIN
2000036905
50%

Southwest Health Link,

LLC
EIN(7110788146
50%

HMO/Partners,
Inc.
EIN(7110747497

(ART95442)

50%

USAbleLife

EIN 7110505232
(AR(T194358)

USAbleCorporation70%
BCBSofNorth'Carolina10%
Southern Diversified Bus. Sev. Inc.
10%

BCBS of Hawaii10%

Educational Benefits, Inc.
EIN (7110525643

GroupServiceUnderwriters,Inc.
EIN (7110628367

Paylogix, LLC
EIN11:3290480
50

%

EIN(7110478726

Select/Data/Service!/Admin., Inc.

EIN(7110797396
50%

Hagan/Newkirk Financial Serv., LLC
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OverflowPage
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NONE
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NONE

Sch.B/Part2
NONE

Sch..BAPart/1
NONE

Sch..BAPart(2
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SCHEDULEIDIIPARTI3

ShowlalliLongiTermiBondslandiStockiAcquiredibyithelCompanyiDuringithelCurrentiQuarter
3 4 5 6

1 2 7 8 9 10

Paidifor NAICIDesignation

CUSIP Date Numberiof Accruediinterest oriMarket

Identification Description Foreign Acquired NameloflVendor ShareslofiStock ActualiCost ParlValue andiDividends Indicatori(a)

Bonds(IlU.S.IGovernment

912828 AC 4| U.S.ITreaSUryINOLE. ... urereerreeussressssessessaneseesassansssssesssnssssssssssssnsssssesssnssnssesssssasssssssssas | I
0399999. TOtalIBONASTIIU.S.IGOVEIMMENT. ...t erteeeersereerssessessassssesessssssssssssesssesssssesasssessessesenssessessessenssessessassanssassessanssnssessansans  oesessesssessessessasssessassasssnssessessanssnssensansanssessanssessessassensnssessensanssessassensanssnssensasssnssssssnssnssnssansnssnssessensnssessans | snsessensessessen@y040,879 [ svreresrrrarensesss2y000,000 | vovvvrrisrnrisnennennnni2 1,029 [ oo, XXX e
6099997. TOtAIIIIBONASIIIPAMIS. ...t ee e eretsis e e es sk e£ 888881818 40E 148180811440 14£E SE41EEE 1R f SRR AL kbbbt snnnssensssnsnnnsenssenssensnnssneens | onnennesnsenss e 25 040,87 | ivrineirninnnni2y000,000 [ wviiirinirininennnnni 21,029 [ XXX
6099999. TOBAIIIIBONGS. ... eeeseseeseesees s ees e ees s8££ E8 8 £ £ 88048 ER 4884 RE R4 ER e HEAeEEAELEeEE e EE LR RE LR LR E R LR R ERE R R b e ettt nntnsnnssnsnnnsnnssnnsnnnnnsensennns | senseensenssensness Oy OBO,BT D | seresrrrssersnnensi2y000,000 | vorireiisrirnrneinnenn21,029 [ iiiiiis XXX

CommoniStocksllindustriallandMiscellaneous

00753T 10 5|AdvancediMarketinglServiCes,lINC.........cvirerierrirreerssissieiserssrsssessssessssesesssssssesssssnsenss | eesesensenes

6899999. TotallllCommoniStockslllindustriali&iMiscellaneous..
7299997. TotalllICommoniStockslIParti3............ccccceerrernnnae
7299999. TotallllCommoniStocks............ccue...

7399999. TotallllPreferrediandiCommoniStocks............
7499999. TotalliBonds,PreferrediandiCommoniStocks.

(a)iFortallicommonistockibearingtheINAICimarketlindicatorl"U"lprovide:Iithelnumberiofisuchlissues.....



S03

saementasioivarcistzoosoie HMO[Partners,Inc

SCHEDULEIDIIPART4

ShowlAlllLongi TermiBondslandiStockiSold,IRedeemedioriOtherwiselDisposediofibyithelCompanylDuringithelCurrentiQuarter
5 6 8 9 10

1 2 3 4 7 ChangeliniBook/AdjustediCarryinglValue 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desigl
r PrioriYear Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current OtherlThan Total Foreign Adjusted Gain Gain Gain Stock or
i Numberiof Adjusted Valuation Year's Temporary | Changelin | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g| Disposal Shareslof Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changelin ValuelAt on on on Received | Maturity |Indicator
Identification Description n Date NamelofiPurchaser Stock Consideration PariValue ActualiCost Value (Decrease) | Accretion | Recognized | (11+12013) | BJ/A.C.V. | DisposaliDate | Disposal Disposal Disposal |DuringlYear|  Date (a)
BondslllIndustriallandiMiscellaneous
09700W AP 8| BoeingiCapitallSenioriNotes. ..|.03/15/2005 | MATURITY... 500,000 500,000 |.............466,370 |............ 498,261 | ..c.cccccoovviiins | o 1,739 500,000 | ..oovrrervennns [ ervrrrerinnerrinns [0 [ 15,450 |03/15/2005 | 1FE......
524660 AR 8| Leggetti&IPlattNotes ..|.02/15/2005 | MATURITY... ..500,000 | .............500,000 500,000 | ..oovrrerrennns [ ervrrrerinnnrriinns [0 [, 19,125 |02/15/2005 | 1FE......
682680 AH 6| OneOKINotes .03/01/2005 | MATURITY... . ..500,000 | .............500,000 500,000 | ..o s oo | 19,375 |03/01/2005 | 2FE......
4599999, TotalllBondslllindustriall&Miscellaneous........... . w.......1,500,000 | .......... 1,500,000 , 1,500,000
6099997. TOtalIIBONASTIIPAMIA. ... cveeereesceees s | connneeas 1,500,000 |.......... 1,500,000 |.......... 1,494,715 1,500,000
6099999. TotallIBONAS. ... ervevereeerre e ,500,000 | .. 1,500,000 |. 1,494,715 1,500,000
7499999. TotalliBonds,IPreferrediandiCOMMONISOCKS...............vverrrrerrreeeirreerrereeeseeeeeseeeessseessseeses et seesssssesssseessssssssaneess | conseeeens 1,500,000 |........... ) 0., S - 1,494,715

1,500,000

(a)IForlallicommonistockibearingithelNAICImarketiindicatorl"U"lprovide:lithelnumberiofisuchiissues:.....0.
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Sch..DBPart/ASection1
NONE

Sch..DBPart B Section(1
NONE

Sch..DBPartiCSection(1
NONE

Sch..DBPartiDSection(1
NONE
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SCHEDULEIENIPARTIMIICASH

MonthlEndiDepositoryiBalances
2 3 4

1 5 BookiBalancelatlEndioflEach 9
Amountiof Amountiof MonthiDuringICurrentiQuarter
Rate Interest InterestiAccrued 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirsttMonth | SecondiMonth | ThirdMonth | *
OpeniDepositories
BankloflAmerica....................... [ e S e 2.019 [ .. 75151 | ...17,122,868 | ...23,519,998 | ...... 5,572,895 [ XXX
0199999.1TotallOPenIDEPOSIONIES. .........cvurrreciericrieeicrier s siess s enenee XXX [ XXX [ e 75151 | oo, 0[..17,122,868 | ...23,519,998 | ...... 5,572,895 | XXX
0399999.1TotallCashIONIDEPOSIE.......rererrrereresersressressessrsessersssssessassssssessessessneas XXX [ XXXooo | cveeenies 75,151 | oo 01...17,122,868 | ....23,519,998 | ...... 5,572,895 | XXX
0599999.0TOtAIICASN..........c.ovvrvrieereeece et XXX XXX | e 75,151 | oo, 0]..17,122,868 | ...23,519,998 | ...... 5,572,895 | XXX

E08
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SCHEDULEIEIIPARTI21ICASHIEQUIVALENTS

ShowlinvestmentsiOwnediatlEndiofiCurrentiQuarter

1 2 3 4 5 6 7 8 9
CUSIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest Grosslinvestment
Identification Description Code Acquired Interest Date CarryingValue Duel&lAccrued Income
CashiEquivalents
912795  SJ 1| U.SUTraSUNYIBIIL........oveiveieeeeeies sttt se s s sessess st s s st ens s st snssss st snnsensensnsanssnsanes [ [, 01/19/2005 [ ..o, [, (VTR TPT Y I — 5,023,252 [ ..o 22639 | oo
0199999. TOAIS. ...e. vttt sttt et st s ss st et es s bseesseebs s st ss bt esene s st ees s s s st et st eee s e sses s st esteesessseess | sieisiessesssiessiessiessiessiesisessiestsesssestiesssestiecssostiottsetssostsestsottsoitseett et s enet st eestaesssestenstss | desteeessesttesssensseessees s st nees 5,023,252 [ oo 22,639 [ oo 0




	1 - Jurat
	2 - Assets
	3 - Liabilities, Surplus & Other Funds
	4 - Statement of Revenue and Expenses
	5 - Statement of Revenue and Expenses (Cont.)
	6 - Cash Flow
	7 - Exhibit of Premiums, Enrollment and Utilization
	8 - Claims Unpaid and Incentive Pool, Withhold and Bonus (Reported and Unreported)
	9 - Underwriting and Investment Exhibit
	10 - Notes
	10.1 - Notes
	10.2 - Notes
	10.3 - Notes
	11 - General Interrogatories-Part 1
	11.1 - General Interrogatories-Part 1
	12 - Sch. A-Verification
	12 - Sch. B-Verification
	12 - Sch. BA-Verification
	12 - Sch. D-Verification
	13 - Sch. D-Part 1B
	14 - Sch. DA-Part 1
	14 - Sch. DA-Part 2-Verification
	15, 16, 17 - Sch. DB-Part F-Section 1
	15, 16, 17 - Sch. DB-Part F-Section 2
	15, 16, 17 - Sch. S
	18 - Sch. T
	19 - Sch. Y-Part 1
	19.1 - Sch. Y-Part 1
	20, E01, E02, E03 - Overflow Page
	20, E01, E02, E03 - Sch. A-Part 2
	20, E01, E02, E03 - Sch. A-Part 3
	20, E01, E02, E03 - Sch. B-Part 1
	20, E01, E02, E03 - Sch. B-Part 2
	20, E01, E02, E03 - Sch. BA-Part 1
	20, E01, E02, E03 - Sch. BA-Part 2
	E04 - Sch. D-Part 3
	E05 - Sch. D-Part 4
	E06, E07 - Sch. DB-Part A-Section 1
	E06, E07 - Sch. DB-Part B-Section 1
	E06, E07 - Sch. DB-Part C-Section 1
	E06, E07 - Sch. DB-Part D-Section 1
	E08 - Sch. E-Part 1-Cash
	E09 - Sch. E-Part 2-Cash Equivalents

